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T he National Association of Towns and Townships 

(NATaT) is the voice of more than 13,000 towns and 

townships across America seeking to enhance the ability of 

smaller communities to deliver public services, economic 

vitality, and good government to their citizens. Americaõs 

towns and townships seek to partner with the federal 

government to ensure that public laws, policies, 

regulations, and resources support our role in fostering 

local progress. 

Ensure Federal Resources Reach Towns and Townships 

 
MAKE ALLOCATION POLICIES FAIR TO TOWNS AND TOWNSHIPS 

Smaller communities in this country do not receive the federal assistance afforded to larger metropolitan areas. For 

example, the American Recovery and Reinvestment Act (ARRA) provided significant federal resources to create jobs 

and improve infrastructure within large metropolitan areas and state governments, but towns and townships were 

largely neglected. NATaT supports legislation that utilizes the same process for both large and small local 

governments to receive funds. By allowing smaller local governments to access funding directly ð and in the same 

manner as large municipalities ð jobs will be created in economically distressed communities throughout the country. 

For example, proposed legislation called the Local Jobs for America Act (H.R. 4812) would provide $75 billion to local 

governments to hire or retain employees. While large òentitlementó communities of 50,000 or more population would 

receive funding directly from the federal government, smaller governments would need to apply for assistance 

through their states. These smaller local governments would be required to devote scarce staff time to put together 

applications to bring the federal funding through state bureaucratic processes. This approach to distributing federal 

funds, through state bureaucracies and governorõs offices, was proved to be inefficient and unsuccessful in ARRA. 
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NATaT supports legislation that would provide direct payments to units of 

local governments to support priority community needs. For example, the 

Local Fiscal Assistance Act of 2009 (H.R. 3007) would establish a òLocal 

Fiscal Assistance Trust Fundó and make direct payments to localities. It 

would provide towns and townships with a direct, flexible source of federal 

assistance to provide essential services, preserve and create jobs, and 

improve infrastructure in their communities. H.R. 3007 is modeled after the 

successful General Revenue Sharing program established in the early 

1970s that ended in the 1980s. This legislation would provide three years 

of funding to help localities ð both large and small ð revive their economics 

and renew their roles in job creation. Likewise, other federal block grant 

funding programs should be structured to ensure that small and rural 

communities can access and use these resources. 


